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When	you	listen	to	a	lively	Mozart	piece	in	a	major	key,	what	colors	do	you	see?	If	bright	yellows	and	oranges	swirled	in	your	mind,	it	wouldn't	surprise	a	group	of	scientists	at	the	University	of	California,	Berkeley.Their	new	study	found	that	people	associate	upbeat,	major-key	music	with	lighter,	more	vibrant	yellow-toned	colors,	while	slower	music	in
minor	keys	actually	gives	people	the	blues.These	results	were	the	same	for	participants	in	both	California	and	Mexico,	suggesting	humans	may	have	a	surprisingly	universal	emotional	color	palette.	[Eye	Tricks:	Gallery	of	Visual	Illusions]"The	results	were	remarkably	strong	and	consistent	across	individuals	and	cultures	and	clearly	pointed	to	the
powerful	role	that	emotions	play	in	how	the	human	brain	maps	from	hearing	music	to	seeing	colors,"	study	researcher	Stephen	Palmer,	a	UC	Berkeley	vision	scientist,	said	in	a	statement."Surprisingly,	we	can	predict	with	95	percent	accuracy	how	happy	or	sad	the	colors	people	pick	will	be	based	on	how	happy	or	sad	the	music	is	that	they	are
listening	to,"	Palmer	added.Palmer	and	his	colleagues	studied	nearly	100	men	and	women,	half	in	the	San	Francisco	Bay	Area	and	half	in	Guadalajara,	Mexico.	The	participants	listened	to	18	varied	pieces	of	classical	music	by	Johann	Sebastian	Bach,	Wolfgang	Amadeus	Mozart	and	Johannes	Brahms.	They	also	were	given	a	37-color	palette	and	told	to
choose	five	colors	that	best	matched	each	song.Overall,	most	people	chose	an	array	of	warm	colors	to	accompany	the	upbeat	songs	and	darker,	grayer,	bluer	colors	to	go	with	the	more	somber	ones.The	researchers	saw	the	same	pattern	when	they	tweaked	the	experiment	to	use	facial	expressions	instead	of	colors	—	happy	faces	were	matched	with
upbeat	music	in	major	keys,	while	sad	faces	were	paired	with	gloomier	tunes.	The	results	suggest	emotions	are	responsible	for	music-color	associations.The	scientists	hope	to	expand	their	research	to	study	other	musical	norms	and	cultures.	Next,	they	plan	to	recruit	participants	in	Turkey,	where	traditional	music	often	uses	scales	beyond	major	and
minor	keys."We	know	that	in	Mexico	and	the	U.S.	the	responses	are	very	similar,"	Palmer	said.	"But	we	don't	yet	know	about	China	or	Turkey."The	study	seems	consistent	with	previous	research	on	color	associations.	One	such	study	published	in	the	journal	BMC	Medical	Research	Methodology	in	2010	found	that	people	with	depression	or	anxiety
were	more	likely	to	associate	their	mood	with	the	color	gray,	while	happier	people	preferred	yellow.The	new	research	was	published	this	week	in	the	Proceedings	of	the	National	Academy	of	Sciences	and	will	be	presented	at	the	International	Association	of	Colour	conference	at	the	United	Kingdom's	University	of	Newcastle	in	July.Follow	us
@livescience,	Facebook	&	Google+.	Original	article	on	LiveScience.com.	(bright	industrial	music)I	do	wear	denim.	Denim.Denim	every	day.I	think	everyone	has	to	wear	denim.I'm	gonna	give	you	a	selection	of	denim	to	choose.Tops,	jackets,	coats.It's	all	about	your	own	personal	style.And	you're	gonna	put	together	your	own	look.(pulsing	electronic
music)Do	you	wanna	start	with	a	jacket?Do	you	wanna	try	that?And	then	we'll	find	a	good	pair	of	jeans.Alexander	Wang,	really,	really	fun.They	look	great	on	you.It's	kind	of	fun	that	they're	kind	of	paintedand	tie-dye,	almost.You	just	did	the	tough	like,	motorcycle	chick	stance,so	that's	good.(pulsing	electronic	music)My	first	look,	I	picked	a	denim
shirtand	denim	jacket.I	like	denim	on	denim.I	always	pull	so	much	stuff.(laughing)	It's	good.Yeah,	these	are	cool.You	were	hiding	these.(laughing)Cute!Those	are	nice.Yeah,	I	like	the	wax.They	look	like	they're	literally	painted	on	your	body.(sensual	violin	music)Like	this,	right?And	with	your	hair	and	your	skin	tone,it'll	look	really	beautiful.The	first	one
I	chose	was	from	Diesel,and	it	was	the	sand	color	and	a	little	flaredin	the	bottom,	which	I	love.It's	the	black	one,	so	simple	and	very	skinny.I	was	wearing	a	boyfriend	jean,	cropped,along	with	bright	green	sort	of	vest	worn	as	a	shirt,with	a	very	blocky	Calvin	Klein	shoe.(bright	guitar	music)For	this	look,	I	have	a	white	jean.Acid	Christmas	man	with
silver	shoes.It	was	fun	running	around	and	picking	stuff.It	was	like	getting	dressed	in	someone	else's	closet,so	it	was	fun.I	feel	so	good	because,	you	know,every	girl	has	different	styles.So	I	can	show	my	own	style.(bright	guitar	music)I	think	my	personal	style	is	always	developing.I'm	pretty	daring.I	don't	know,	I	like	to,	I	like	to	have	fun.My	favorite
jeans	now	are	my	boyfriend	jeans.I	wear	them	a	lot.I	do	wear	denim	a	lot,	actually.I	think	it's	comfortable,you	can	easily	combine	it	with	everything.The	more	you	wear	it,	the	better	it	looksand	the	better	it	feels.You	can	never	have	enough	denim,	I	guess.(bright	guitar	music)	A	perigee	full	moon,	or	supermoon,	is	seen	during	a	total	lunar	eclipse
behind	The	Colorado	State	Capitol	building	on	September	27,	2015,	in	Denver,	Colorado.	(Image	credit:	NASA/Bill	Ingalls)	A	lunar	eclipse	on	Wednesday	comes	equipped	with	all	sorts	of	superlatives	—	and	most	of	North	America	will	get	to	see	at	least	some	of	the	event.The	"Super	Blue	Blood	Moon"	eclipse	will	occur	in	the	wee	hours	of	the	morning
on	Wednesday,	Jan.	31,	when	the	full	moon	will	pass	through	the	Earth's	shadow.	Viewers	on	Earth	will	see	the	face	of	the	moon	turn	a	murky	red.On	the	West	Coast,	totality	(the	full	shading	of	the	moon)	will	occur	at	4:51	a.m.	PST	until	6:08	a.m.	PST.	Before	that,	the	moon	will	enter	the	outer	portion	of	the	Earth's	shadow,	or	penumbra,	at	2:51	a.m.
PST.	The	real	show	will	become	visible	starting	at	3:48	a.m.	PST,	when	the	moon	will	be	entering	the	umbra,	or	central	portion	of	Earth's	shadow,	and	a	dark	shadow	will	move	over	the	face	of	the	moon.	The	moon	will	leave	the	umbra	at	7:11	a.m.	PST.	[Super	Blue	Blood	Moon	2018:	When,	Where	and	How	to	See	It]	Time	zone	shuffleEast	Coasters
can	catch	the	partial	lunar	eclipse	before	dawn,	but	they	will	miss	totality	because	the	moon	will	have	set	below	the	horizon	by	7:06	a.m.	EST.	To	see	the	shadow	of	the	Earth	become	visible	on	the	moon's	face,	look	up	at	6:31	a.m.	EST;	by	6:48	a.m.	EST,	the	moon	will	be	entering	the	umbra,	or	central	portion	of	the	shadow,	which	should	make	the
color	change	more	apparent.Stages	of	the	Jan.	31,	2018	"super	blue	blood	moon"	are	depicted	in	Pacific	Time	with	"moonset"	times	for	major	cities	across	the	U.S.,	which	affect	how	much	of	the	event	viewers	will	see.	While	viewers	along	the	East	Coast	will	see	only	the	initial	stages	of	the	eclipse	before	moonset,	those	in	the	West	and	Hawaii	will	see
most	or	all	of	the	lunar	eclipse	phases	before	dawn.	(Image	credit:	NASA)For	viewers	in	the	Central	and	Mountain	time	zones,	the	moon	will	set	either	during	the	total	eclipse	or	while	the	satellite	is	exiting	the	Earth's	shadow.	The	moon	enters	the	dark	umbra	at	about	5:48	a.m.	CST	and	will	hit	totality	slightly	before	moonset,	at	6:51	a.m.	CST.	[Stop
the	Lunacy!	5	Mad	Myths	About	the	Moon]The	umbra	will	appear	at	4:48	a.m.	MST,	and	the	moon	will	enter	totality	at	5:51	a.m.	MST.	Viewers	in	the	Mountain	time	zone	will	also	get	the	chance	to	see	the	middle	of	totality,	when	the	moon	is	up	to	100,000	times	fainter	than	usual,	at	6:29	a.m.	The	eclipse	will	end	slightly	before	moonset,	at	7:07	a.m.
MST.Viewers	in	Alaska	and	Hawaii	will	get	a	full	dose	of	totality,	too,	but	they'll	have	to	be	very	early	birds	or	night	owls.	Totality	begins	at	3:51	a.m.	AKST	and	ends	at	5:05	a.m.	AKST.	Totality	hits	at	2:51	a.m.	HST	and	will	be	over	by	4:05	a.m.	HST.	Blue	blood	super	what?So	why	all	the	extra	jargon	in	front	of	"lunar	eclipse?"	Well,	"blood	moon"
simply	refers	to	the	brick-red	color	that	the	moon	turns	during	a	lunar	eclipse.	That	color	comes	from	the	light	from	the	sun	leaking	out	around	the	Earth's	disk;	essentially,	the	moon	is	bathed	in	the	light	from	Earth's	sunrises	and	sunsets.Lunar	eclipses	happen	when	the	moon,	sun	and	Earth	are	all	in	the	same	plane	—	called	an	"eclipse	season."
(Image	credit:	NASA/JPL-Caltech)The	"blue"	descriptor	doesn't	refer	to	anything	skywatchers	can	actually	see;	a	blue	moon	is	the	second	of	two	full	moons	that	occur	in	the	same	month.	January	2018	first	saw	a	full	moon	on	Jan.	1	or	Jan.	2,	depending	on	location.And	as	for	"super,"	a	supermoon	occurs	when	a	full	moon	happens	to	hit	when	the	moon
reaches	perigee,	the	closest	point	in	the	natural	satellite's	orbit	to	Earth.	The	difference	between	perigee	and	apogee,	the	farthest	point,	is	around	26,200	miles,	or	42,165	kilometers.	This	translates	to	a	very	small	difference	in	brightness	and	apparent	size.Original	article	on	Live	Science.	Every	company	faces	headwinds	at	some	point.	Even	the
bluest	of	blue-chip	stocks	must	tackle	a	serious	threat	from	time	to	time.Dangers	can	come	from	anywhere.	They	can	be	industrial	accidents	such	as	the	2010	Deepwater	Horizon	oil	spill	that	cost	BP	plc	(BP)	nearly	$65	billion	in	legal	fees,	settlements	and	cleanup	costs	as	of	2018.	There	are	technological	squabbles,	such	as	Apple’s	(AAPL)	2017
patent	infringement	lawsuit	settlement	with	Nokia,	which	forced	the	iPhone	maker	to	pay	$2	billion	upfront	as	well	as	ongoing	royalties	from	iPhone	sales.	Pfizer	(PFE)	was	weighed	down	considerably	in	2011	as	it	was	about	to	lose	market	exclusivity	on	its	blockbuster	cholesterol	drug	Lipitor	–	this	so-called	patent	cliff	is	a	frequent	headwind	for
pharma	stocks.Some	blue	chips,	such	as	Apple	and	Pfizer,	take	the	hit	and	keep	on	chugging.	Others,	like	BP,	take	much	longer	to	recover	–	if	they	ever	do.You	can	get	some	insight	into	potential	headwinds	by	reading	the	“Risk	Factors”	section	of	each	company’s	annual	10-K	filing.	Companies	are	required	to	list,	by	order	of	importance,	the	most
significant	risks	challenging	future	profits	or	stock	performance.	Some	risks	apply	to	the	entire	economy,	some	to	that	particular	industry	and	a	few	are	unique	to	that	company.Here	are	13	blue-chip	stocks	that	currently	are	navigating	their	way	around	a	landmine	or	two.	This	isn’t	necessarily	a	list	of	stocks	to	sell,	however.	Great	companies	can
often	overcome	major	setbacks,	and	many	of	these	companies	are	working	toward	that.	But	retirees	need	to	be	especially	aware	of	forces	that	threaten	substantial	shorter-term	losses.	And	even	the	most	ardent	bull	should	acknowledge	and	understand	significant	risks	–	even	if	they	merely	set	a	stock	up	for	a	dip-buying	situation.Data	is	as	of	June	10.
Dividend	yields	are	calculated	by	annualizing	the	most	recent	payout	and	dividing	by	the	share	price.Market	value:	$499.0	billionDividend	yield:	N/AFacebook	(FB,	$174.82)	disclosed	in	its	first-quarter	results	that	it	anticipates	paying	fines	of	up	to	$5	billion	to	settle	lawsuits	from	federal	regulators.	The	company	has	been	negotiating	with	the	Federal
Trade	Commission	to	settle	charges	that	it	violated	a	2011	consent	decree	requiring	that	consumers	be	provided	with	“clear	and	prominent	notice”	before	sharing	customer	data.	Regulators	say	Facebook	violated	the	agreement	by	not	informing	users	that	it	was	sharing	their	data	with	Cambridge	Analytica	during	the	2016	presidential	campaign.	The
company	had	set	aside	$3	billion	to	cover	payment.Facebook	also	faces	big	fines	from	the	European	Union	under	new	privacy	laws.	Regulators	in	France,	Belgium,	Germany	and	Austria	may	fine	Facebook,	and	its	Instagram	and	WhatsApp	services,	up	to	4%	of	annual	revenues	for	privacy	violations,	which	could	result	in	additional	fines	of	up	to	$1.63
billion	for	each	business.And	just	this	month,	Facebook	was	among	four	prominent	blue-chip	stocks	in	the	tech	sector	–	along	with	Apple,	Amazon.com	(AMZN)	and	Google	parent	Alphabet	(GOOGL)	–	facing	potential	antitrust	scrutiny,	according	to	various	media	reports.Facebook’s	ability	to	grow	going	forward	will	be	tied	to	just	how	well	it	can
continue	monetizing	its	2.7	billion	monthly	active	users	–	across	all	its	apps,	including	Instagram,	Messenger	and	WhatsApp	–	under	tighter	scrutiny	of	its	privacy	and	data-use	practices.	CEO	Mark	Zuckerberg	has	some	solutions,	as	he	always	does,	including	drawing	in	more	than	3	million	advertisers	for	its	Stories	visual	product.Legal	costs	do	add
up,	though.	Facebook	grew	first-quarter	revenues	26%,	but	corporate	expenses	swelled	by	80%	because	of	the	funds	set	aside	for	a	potential	lawsuit	settlement.	That	helped	drag	operating	margins	down	from	46%	to	22%,	slashing	profits	by	51%	to	$2.43	billion.Market	value:	$110.6	billionDividend	yield:	2.3%Eli	Lilly	(LLY,	$113.93),	along	with	rivals
Sanofi	(SNY)	and	Novo	Nordisk	(NVO),	are	defendants	in	class-action	lawsuits	challenging	their	insulin	pricing	practices.	These	three	companies	supply	most	of	the	world’s	insulin.The	suits	stem	from	2017,	when	the	plaintiffs	claimed	those	companies	colluded	to	boost	list	prices	of	insulin,	The	plaintiffs	originally	sued	the	three	drugmakers	in	2017,
alleging	they	colluded	to	boost	list	prices	of	insulin,	which	the	American	Diabetes	Association	said	tripled	between	2002	and	2013,	and	which	the	nonprofit	Health	Care	Cost	Institute	says	doubled	between	2012	and	2016.	Some	patients	with	no	insurance	or	large	deductibles	have	been	stuck	with	out-of-pocket	costs	for	insulin	as	high	as	$900	per
month.Racketeering	charges	have	been	dismissed,	but	other	parts	of	the	lawsuit	are	moving	forward.	Commenting	recently	on	insulin	pricing,	FDA	Commissioner	Scott	Gottlieb	said	his	agency	would	push	for	the	development	of	lower-cost	biosimilar	versions	of	insulin.Lilly’s	insulin	drug	(Humalog)	is	its	second-highest	revenue	generator,	accounting
for	more	than	$2.9	billion	of	global	sales.	Lilly	hopes	to	soften	criticism	of	its	pricing	by	launching	a	generic	version	of	Humalog	that	will	cost	half	as	much.	The	new	drug	(Insulin	Lispro)	is	priced	at	$137	versus	$275	for	Humalog.Goldman	Sachs	analyst	Terence	Flynn	assigned	a	“Buy”	rating	on	LLY	in	late	May.	He	not	only	praised	product	cycles	in
four	growing	categories,	but	said	Wall	Street	is	sleeping	on	Lilly’s	longer-term	potential	in	diabetes.Market	value:	$55.7	billionDividend	yield:	5.2%German	blue-chip	Bayer	AG	(BAYRY,	$14.93)	unwittingly	acquired	a	potential	ticking	time	bomb	when	it	purchased	Monsanto,	the	maker	of	Roundup	weed	killer,	in	2018	for	$63	billion.	Since	acquiring
Monsanto,	Bayer	has	been	hit	by	thousands	of	Roundup	lawsuits	posing	risks	that	have	cut	its	share	price	by	nearly	half.A	U.S.	jury	recently	awarded	a	couple	$55	million	for	pain	and	suffering	and	$2	billion	in	punitive	damages	after	concluding	Roundup	exposure	caused	their	cancer.	This	was	the	third	Roundup	lawsuit	Bayer	has	lost.	The	first	two



resulted	in	jury	awards	of	$78.5	million	and	$80	million,	respectively.Bayer	plans	to	challenge	the	verdicts,	based	on	recent	findings	by	the	Environmental	Protection	Agency	that	glyphosate,	the	main	ingredient	in	Roundup,	is	not	a	carcinogen.More	than	13,400	plaintiffs	have	filed	Roundup	lawsuits	in	state	courts,	and	a	mediator	has	been	appointed
to	oversee	another	900	Roundup	lawsuits	at	the	federal	level.	The	next	federal	Roundup	trial	has	been	scheduled	for	February	2020.Bayer	remains	the	market	leader	in	agricultural	chemicals	and	a	major	player	in	pharmaceuticals,	with	blockbuster	prescription	drugs	such	as	Xarelto	and	Eylea	and	over-the-counter	drugs	like	Bayer	aspirin,	Aleve	and
Claritin.	That’s	enough	to	keep	analysts	interested,	despite	all	the	legal	uncertainty.	The	stock	has	13	“Buy”	or	“Overweight”	ratings,	11	“Holds”	and	just	one	“Sell,”	according	to	The	Wall	Street	Journal.	Zacks	Research	is	tracking	steadily	rising	analyst	EPS	estimates,	too,	and	has	upgraded	its	BAYRY	rating	to	“Strong	Buy.”Market	value:	$369.1
billionDividend	yield:	2.7%Johnson	&	Johnson	(JNJ,	$139.02)	is	the	world’s	largest	health	care	company	and	an	industry	leader	in	prescription	drugs,	medical	devices	and	consumer	health	care.	The	company	owns	oncology	drugs	Darzalex,	Imbruvica	and	Zytiga,	as	well	as	immunology	drugs	Stelara	and	Tremfya.	J&J	also	is	launching	a	nasal	spray	for
treating	depression	(Spravato)	this	year	that	analysts	say	eventually	could	produce	$3	billion	in	annual	sales.Its	consumer	health	product	line	is	robust,	too,	including	household	names	like	Listerine,	Band-Aid,	Aveeno	and	Tylenol.	But	JNJ’s	problems	actually	stem	from	this	division.The	company’s	well-known	Johnson’s	Baby	Powder	product	has
become	a	major	drag	on	earnings.	JNJ	faces	more	than	14,000	lawsuits	claiming	that	its	talcum	baby	powder	causes	cancer,	and	so	far,	awards	from	litigation	have	been	enormous.	Last	year,	a	Missouri	jury	awarded	nearly	$4.7	billion	–	nearly	6%	of	2018’s	full-year	revenues	–	to	a	group	of	22	women	last	year,	and	the	company	suffered	a	$29.4	million
verdict	in	California	this	March.	JNJ	plans	to	appeal	these	verdicts	but	still	faces	more	than	a	dozen	new	trials,	primarily	in	California,	over	the	next	few	months.The	company’s	mounting	legal	costs	contributed	to	a	14%	decline	in	first-quarter	earnings	per	share.Despite	these	challenges,	JNJ	remains	one	of	the	best-known	Dividend	Aristocrats,	with	57
consecutive	years	of	dividend	growth.	And	while	analysts	are	mixed	on	JNJ,	the	largest	number	(nine)	of	19	covering	analysts	say	it’s	buy-worthy.	Goldman	Sachs	started	the	company	at	“Buy”	in	late	May,	touting	its	diversified	portfolio	and	low	exposure	to	Medicare/Medicaid,	which	should	make	it	less	vulnerable	to	policy	arguments	heading	into
2020	elections.Market	value:	$208.0	billionDividend	yield:	3.9%Once	considered	America’s	most	valuable	bank	brand,	serving	one	in	three	U.S.	households,	Wells	Fargo	(WFC,	$46.27)	now	has	a	tarnished	reputation	after	opening	millions	of	fraudulent	accounts,	allowing	illegal	lending	practices	and	knowingly	selling	sub-standard	mortgages.	The
bank	recently	paid	shareholders	$240	million	to	settle	a	lawsuit	over	millions	of	bogus	customer	accounts	created	to	boost	performance	metrics.	Wells	Fargo	has	already	paid	$160	million	in	government	fines	and	a	settlement	of	$480	million	to	institutional	investors	over	the	fake	accounts	and	expects	to	pay	out	$2.7	billion	more,	exceeding	previous
estimates.In	addition	to	a	substantial	fine,	the	Federal	Reserve	restricted	the	bank’s	growth	by	imposing	a	cap	on	assets.	This	cap	will	remain	in	place	under	Fed	officials	are	convinced	the	bank’s	governance	and	internal	controls	have	improved.Over	the	past	two	years,	Wells	Fargo	has	closed	hundreds	of	branches	and	decided	to	cut	more	than
26,000	employees.	This	year,	WFC	shares	are	barely	above	breakeven	while	blue-chip	bank	stocks	such	as	Bank	of	America	(BAC,	+13.9%)	and	Citigroup	(C,	+28.9%)	have	soared.	Analysts	have	soured	on	the	stock,	with	15	of	31	covering	Wells	Fargo	calling	it	a	“Hold,”	and	another	four	in	the	“Sell”	camp.Goldman	Sachs’	Richard	Ramsden	was	one	of
several	analysts	to	downgrade	the	stock	in	April	following	Wells	Fargo’s	first-quarter	earnings	report,	citing	lower	guidance	for	net	interest	income	and	the	sudden	departure	of	CEO	Tim	Sloan.Market	value:	$233.7	billionDividend	yield:	3.1%Swiss	drugmaker	Roche	Holdings	(RHHBY,	$34.22)	is	taking	a	steep	dive	off	the	patent	cliff	with	three	of	its
top-selling	drugs	(Rituxan,	Herceptin	and	Avastin)	all	on	target	to	lose	patent	exclusivity	during	the	second	half	of	2019.	These	oncology	drugs	accounted	for	$18.8	billion	and	43%	of	the	company’s	revenues	last	year.Roche	has	dominated	the	cancer	drug	market	since	2002	largely	thanks	to	its	Genentech	acquisition,	but	faces	increased	competition
as	some	of	its	key	drugs	decline	and	rivals	such	as	Bristol-Myers	Squibb	(BMY)	battle	for	share.	Market	research	firm	EvaluatePharma	projects	a	12%	decline	in	revenues	from	Roche’s	cancer	franchise	over	the	next	six	years,	even	as	the	overall	cancer	drug	market	is	poised	to	double	in	size.The	company	is	counting	on	new	drugs	in	non-oncology
areas	to	help	close	the	revenue	gap.	One	such	drug	is	multiple	sclerosis	treatment	Ocrevus,	which	analysts	expect	eventually	will	generate	$5	billion	in	peak	annual	sales.	Roche	is	also	utilizing	M&A	to	build	its	presence	in	new	disease	areas.	Its	planned	purchase	of	Spark	Therapeutics,	a	leader	in	gene	therapies,	will	help	Roche	build	a	major
presence	in	hemophilia	treatments.Analyst	appear	optimistic	that	Roche	will	be	able	to	replace	revenues	lost	from	expiring	drugs	with	sales	of	new	drugs.	The	consensus	rating	among	the	22	analysts	following	RHHBY	is	“Buy,”	and	their	consensus	estimates	are	for	low-single-digit	sales	and	EPS	growth	this	year.Market	value:	$41.5	billionDividend
yield:	2.3%Drugmaker	Allergan	(AGN,	$126.61)	tried	to	extend	the	patent	life	of	its	blockbuster	eye	drug	Restasis	–	at	$1.2	billion	in	2018,	it’s	Allergan’s	second-biggest	moneymaker	behind	wrinkle	treatment	Botox	–	by	transferring	ownership	of	its	patent	to	an	American	Indian	tribe.	Despite	this	unusual	step,	a	U.S.	Appeals	Court	ruled	the
company’s	patents	invalid	last	year,	and	the	Supreme	Court	refused	to	hear	the	case	in	April,	paving	the	way	for	new	generic	competitors.Allergan	still	enjoys	strong	sales	of	Botox,	which	rose	9%	in	the	first	quarter	and	contributed	$868	million	to	revenues.	The	company	also	has	a	clear	winner	in	Vraylar,	an	antipsychotic	that	is	the	fastest-growing
branded	drug	in	its	category.	Vraylar	revenues	have	expanded	by	double	digits	every	quarter	since	its	launch,	including	70%	sales	growth	during	Q1	2019.	Allergan	anticipates	launching	Vraylar	for	a	new	indication	(bipolar	depression)	later	this	year.The	company	has	other	drugs	in	the	pipeline	poised	for	launch	or	other	important	trial	dates	over	the
next	18	months,	including	abicipar	(macular	degeneration),	bimatoprost	(glaucoma)	and	ubrogepant	(migraine).	It	also	expects	to	launch	a	device	–	CoolTone,	a	muscle	stimulator	–	in	the	second	half	of	2019.Allergan	recently	raised	2019	sales	and	earnings	guidance	and	expects	cash	flow	to	top	$5	billion	this	year,	providing	ample	fodder	for	share
repurchases,	dividend	growth	and	acquisitions.AGN’s	expanding	pipeline	and	cash	flow	generating	abilities	have	the	majority	of	covering	analysts	optimistic	about	the	stock’s	prospects.	Allergan	is	rated	“Buy”	or	“Strong	Buy”	by	14	analysts	and	“Hold”	by	nine.	Cantor	Fitzgerald	analyst	Louise	Chen	–	one	of	the	“Holds”	–	recently	called	Allergan	one
of	the	highest-quality,	most	innovative	companies	in	the	pharmaceutical	industry.	She	is	remaining	on	the	sidelines,	however,	while	she	looks	for	improved	earnings	visibility.Market	value:	$113.8	billionDividend	yield:	5.6%AbbVie	(ABBV,	$76.95)	is	another	blue-chip	pharma	stock	and	the	owner	of	Humira,	the	world’s	No.	1	selling	prescription	drug.
Humira	generated	sales	of	more	than	$20	billion	in	2018,	which	represented	more	than	half	of	AbbVie’s	revenues.But	Humira’s	day	is	coming.	The	drug	already	went	off-patent	in	the	European	Union	last	year.	The	company	has	fended	off	eight	would-be	biosimilar	competitors	in	the	U.S.,	keeping	them	at	bay	through	2023.	Nonetheless,	this	is	an
eventual	major	threat	–	one	that	AbbVie	plans	to	address	by	building	a	rich	drug	pipeline.The	company	has	big	expectations	for	oncology	drugs	Imbruvica	and	Venclexta,	which	already	contribute	$4	billion	to	sales	and	could	surpass	$9	billion	by	2025.	Other	top	performers	are	immunology	drugs	upadacitinib	and	risankizumab,	which	may	add	$10
billion	to	sales	in	the	next	six	years.	In	all,	AbbVie	anticipates	sales	of	non-Humira	drugs	rising	to	$35	billion	by	2025,	more	than	offsetting	declining	Humira	sales.AbbVie’s	yearly	$4	billion	to	$5	billion	investments	in	drug	R&D	are	paying	off.	Research	firm	EvaluatePharma	recently	rated	its	clinical	pipeline	the	second	best	in	the	pharma	industry.
AbbVie	has	more	than	20	new	products	(or	new	indications	of	existing	drugs)	positioned	for	a	2020	launch.AbbVie	split	from	Abbott	Laboratories	(ABT)	in	2013,	with	both	companies	keeping	the	title	of	Dividend	Aristocrat	following	the	breakup.	ABBV	has	kept	up	the	annual	payout	hikes	since	then,	registering	its	47th	consecutive	year	of	dividend
increases	in	April	with	a	substantial	35%	improvement	to	71	cents	per	share.Nonetheless,	ABBV	shares	are	off	more	than	16%	this	year.	Most	of	the	losses	came	in	January,	when	the	company	announced	a	$4	billion	write-down	of	an	acquisition,	then	followed	that	up	with	disappointing	fourth-quarter	earnings.Market	value:	$87.6	billionDividend
yield:	0.4%Under	a	barrage	of	bad	news	and	mounting	debt,	General	Electric	(GE,	$10.05)	–	arguably	relegated	to	former	blue-chip	status	at	this	point	–	suffered	a	meltdown	in	2017	that	sent	its	profits	and	shares	plunging.	The	company	is	on	its	third	CEO	in	two	years,	and	it’s	working	to	spin	off	various	units	to	generate	more	value.The	next	big
challenge	facing	General	Electric	is	its	woefully	underfunded	pension	plan.	About	70%	of	GE’s	retired	and	active	workers	are	covered	by	plans	that	require	funds	be	set	aside	for	future	payments.	The	company’s	workers	are	guaranteed	$92	billion	in	payments,	but	the	company	has	set	aside	only	$69	billion	to	meet	its	obligations.General	Electric
contributed	$6	billion	to	the	plan	in	2018,	which	could	cover	required	cash	contributions	through	2020,	but	is	gambling	on	a	rising	stock	market.	The	company’s	pension	burden	increases	when	the	stock	market	falls,	since	the	value	of	plan	assets	shrinks.	A	prolonged	bear	market	could	create	major	liquidity	problems	for	GE.However,	UBS	analyst
Peter	Lennox-King	thinks	GE’s	pension	costs	will	fall	in	coming	years,	boosting	EPS	as	a	result.	He	looks	for	a	$1	billion	to	$3	billion	drop	in	General	Electric’s	pension	costs	by	2020,	which	could	add	29	cents	per	share	to	earnings	–	considerable	given	consensus	estimates	for	75	cents.	Lennox-King,	who	rates	GE	a	“Buy,”	reasons	that	the	company’s
non-ERISA	(Employee	Retirement	Income	Security	Act	of	1974)	pension	obligations	can	be	funded	from	current	cash	flow	and	don’t	require	pre-funding.Indeed,	General	Electric’s	ERISA-based	obligation	is	about	80%	funded.	The	average	pension	plan	across	the	Standard	&	Poor’s	500-stock	index	was	85%	funded	as	of	December	2018	–	not	much	of	a
discrepancy.Market	value:	$35.8	billionDividend	yield:	2.6%Delta	Air	Lines	(DAL,	$54.73),	one	of	a	handful	of	blue-chip	stocks	in	the	airline	space,	also	faces	challenges	from	its	massively	underfunded	pension	plan.	The	company	had	pension	obligations	totaling	$19.8	billion	as	of	the	end	of	last	year,	but	funding	of	only	$13.5	billion.	Delta’s	68%
funding	ratio	gave	it	one	of	the	weakest	coverage	ratios	in	the	S&P	500.	The	company	said	it	would	contribute	$500	million	in	2019,	but	that	still	puts	it	well	shy	of	its	obligation.Delta’s	pension	woes	are	the	result	of	many	years	of	overly	rosy	estimates	of	what	it	could	earn	from	invested	pension	assets.	From	2008	to	2017,	the	company	anticipated
investment	returns	totaling	$7.7	billion,	but	actual	returns	were	only	$5.8	billion.Its	overly	optimistic	assumptions	are	a	threat	to	future	earnings	since	every	50-basis	point	decline	in	plan	returns	adds	$73	million	to	pension	expense.	Using	the	more	conservative	return	assumptions	employed	by	other	S&P	companies	would	add	as	much	as	$438
million	to	Delta’s	pension	expense.	David	Trainer,	CEO	of	independent	research	firm	New	Constructs,	LLC,	estimated	last	year	that	the	hit	to	earnings	would	come	to	48	cents	per	share.Despite	its	pension	issues,	however,	Delta	has	delivered	seven	consecutive	quarters	of	better-than-expected	financial	results,	and	Wall	Street	is	highly	bullish	about
this	blue-chip	airline	stock.	Among	the	22	analysts	following	Delta,	16	have	“Buy”	or	“Strong	Buy”	ratings,	while	six	say	it’s	a	“Hold.”	A	slew	of	analysts	reiterated	their	“Buy”	calls	a	couple	months	ago	following	the	company’s	earnings	report.	That	includes	Cowen	analyst	Helane	Becker,	who	raised	her	price	target	given	Delta’s	solid	core	business
and	the	renewal	of	a	credit	card	partnership	with	American	Express	(AXP).Market	value:	$99.3	billionDividend	yield:	2.5%Lockheed	Martin	(LMT,	$351.60),	the	largest	of	the	defense-industry	blue	chips,	also	has	issues	with	a	poorly	funded	pension	plan.	Lockheed	Martin	was	forced	to	contribute	$5	billion	to	its	pension	plan	in	2018	–	roughly
equivalent	to	a	full	year	of	earnings	–	to	reduce	a	pension	funding	gap	that	had	swelled	to	$15.6	billion,	or	approximately	16%	of	the	company’s	current	market	value.	The	2018	contribution	was	a	big	change	from	LMT’s	typical	contribution,	which	has	averaged	only	about	$50	million	annually	in	recent	years.Even	with	the	$5	billion	infusion,	Lockheed
Martin’s	plan	remains	noticeably	underfunded.	The	company	ended	2018	with	pension	obligations	totaling	$43.3	billion	and	pension	assets	valued	at	$32.0	billion,	creating	a	funding	gap	of	$11.3	billion.Regardless	of	pension	challenges,	Lockheed	Martin	is	off	to	a	roaring	start	in	2019.	A	broader	bull	run	and	better-than-expected	first-quarter	results
(EPS	of	$5.99	beat	consensus	analysts	by	nearly	40%)	have	sent	LMT	shares	34%	higher.	produced	a	30%	year-to-date	share	price	gain.A	major	growth	driver	for	Lockheed	Martin	is	its	F-35	fighter	jet	program.	Poland	formally	ordered	32	fighter	jets	in	May,	and	other	NATO	allies	are	purchasing	aircraft	as	well.	Japan	is	the	largest	buyer,	with	105	F-
35s	ordered,	and	the	UK,	the	Netherlands,	Norway	and	Italy	have	all	ordered	jets.	The	U.S.	plans	to	purchase	2,663	F-35	fighter	jets	for	the	Air	Force,	Navy	and	Marines	in	coming	decades.	Lockheed	Martin	expects	to	sell	4,600	fighters	over	the	life	of	the	F-35	program,	valued	by	analysts	at	over	$1.3	trillion.Each	of	its	four	businesses	recorded	sales
and	profit	growth	in	the	first	quarter,	causing	Lockheed	Martin	to	raise	its	2019	EPS	guidance	by	90	cents	per	share,	to	a	range	of	$20.05	to	$20.35.Market	value:	$51.1	billionDividend	yield:	4.2%Creditors	of	General	Motors	(GM,	$36.01)	continue	to	seek	higher	awards	as	part	of	a	revised	settlement	of	the	company’s	legacy	ignition	switch	lawsuit.
GM	allegedly	sold	vehicles	with	faulty	ignition	switches,	which	could	have	prevented	airbags	from	deploying	during	a	crash.If	approved,	the	new	settlement	could	cost	General	Motors	an	additional	$1	billion	in	stock	and	force	the	company	to	accept	additional	claims	totaling	more	than	$35	billion.	General	Motors	said	in	its	2018	annual	report	that	it
opposes	the	revised	settlement	but	was	unable	to	estimate	the	losses	or	a	range	of	losses	that	could	result	if	courts	rule	in	favor	of	its	creditors.Despite	these	lawsuit	challenges,	analysts	remain	impressed	with	GM’s	competitive	positioning	in	trucks	and	autonomous	vehicles,	assisted	by	its	popular	OnStar	service.	Bank	of	America/Merrill	Lynch
analyst	John	Murphy	has	a	“Buy”	rating	and	$63	price	target	on	GM	stock.	Morgan	Stanley	analyst	Adam	Jonas	believes	GM	will	benefit	from	strong	demand	for	its	trucks	and	SUVs	for	several	more	quarters	and	rates	the	shares	“Overweight”	(equivalent	of	“Buy”).And	General	Motors	is	compensating	investors	generously	with	a	4%-plus	dividend
yield	at	current	prices.Market	value:	$10.5	billionDividend	yield:	N/APG&E	(PCG,	$19.77),	the	holding	company	for	California	utility	Pacific	Gas	&	Electric,	certainly	had	a	place	among	blue-chip	stocks	until	relatively	recently.	However,	it	filed	for	bankruptcy	in	2019	due	to	crushing	wildfire	liability	costs.	California	officials	concluded	that	sparks	from
PG&E	equipment	caused	multiple	massive	wildfires	in	2017	and	2018	and	plaintiffs	are	seeking	damages	estimated	to	exceed	$30	billion.Although	a	bankruptcy	filing	doesn’t	make	litigation	disappear,	it	does	consolidate	claims	into	a	single	proceeding	before	a	bankruptcy	judge,	potentially	avoiding	excessive	jury	awards.Costs	relating	to	wildfire-
related	inspections,	cleanup	and	legal	fees	trimmed	70	cents	per	share	from	the	company’s	first-quarter	2019	earnings.	PG&E	won’t	provide	full-year	2019	guidance	due	to	uncertainty	around	the	lawsuits,	but	estimates	at	least	$1	billion-$1.4	billion	of	additional	wildfire-related	expenses	this	year.PG&E	is	America’s	largest	electric	utility,	providing
natural	gas	and	electricity	to	more	than	two-thirds	of	California.	The	utility	is	no	stranger	to	bankruptcy,	having	suffered	through	one	18	years	ago	when	it	was	forced	to	sell	electricity	below	costs.	The	company	reemerged	from	bankruptcy	in	2004	after	paying	$10.2	billion	to	creditors.PCG	shares	have	lost	nearly	two-thirds	of	their	value	from	their
2017	highs,	yet	have	rebounded	considerably	from	earlier	in	2019,	when	they	plunged	below	$7.	The	13	analysts	who	cover	the	stock	aren’t	howling	to	sell,	either.	Eleven	are	staying	on	the	sidelines	with	cautious	“Holds,”	but	two	analysts	–	who	are	banking	on	lighter-than-expected	penalties	and	see	opportunities	in	this	beaten-down	stock	–	consider
it	a	“Buy.”Citi	analyst	Praful	Mehta	is	one	of	them,	actually	upgrading	the	stock	to	“Buy”	in	February	and	reiterating	its	call	just	a	few	days	ago.	“We	believe	legislation	(to	socialize	wildfire	costs	across	several	other	groups)	will	be	passed	by	the	end	of	session	and	not	July	12th.	As	noted	earlier,	we	think	this	legislation	will	follow	the	path	of	least
resistance,”	he	writes.
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